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INDEPENDENT AUDITORS’ REPORT

To the Mayor and Members of Council of Town of Rainbow Lake

We have audited the accompanying municipal financial information return of Town of Rainbow
L.ake for the year ended December 31, 2011. The municipal financial information return has been
prepared by management based on the financial reporting provisions included in Section 277 of
the Alberta Municipal Government Act and the accounting principles described in the Municipal
Financial Information Return Manual prepared by Alberta Municipal Affairs.

Management's Responsibility for the Municipal Financial Information Return

Management is responsible for the preparation of the municipal financial information return in
accordance with the financial reporting provisions included in Section 277 of the Alberta Municipal
Government Act and the accounting principles described in the Municipal Financial Information
Return Manual prepared by Alberta Municipal Affairs, and for such internal control as
management determines is necessary to enable the preparation of the municipal financial
information return that is free from material misstatement, whether due to fraud or error.

Audifors’ Responsibility

Our responsibility is to express an opinion on the municipal financial information return based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the municipal financial
information return is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the municipal financial information retumn. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the municipal
financial information return, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation of the municipal financial information
return in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of estimates made by management, as well as evaluating the overall presentation of the
municipal financial information retumn.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

KPMG LLP Is a Canadian limited linbllity partnership and a member firm of the KPMG
network of independent member firms atfitiated with KPMG Intemational Cooporative
{"KPMG International”), a Swiss entity,

KPMG Canada providss services to KPMG LLP.
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Opinion

In our opinion, the municipal financial information return for Town of Rainbow Lake for the year
ended December 31, 2011 is prepared, in all material respects, in accordance with the financial
reporting provisions included in Section 277 of the Alberta Municipal Government Act and the
accounting principles described in the Municipal Financial Information Return Manual prepared by
Alberta Municipal Affairs.

Basis of Accounting and Restriction on Use

Without madifying our opinion, we draw attention to the financial reporting provisions included in
Section 277 of the Alberta Municipal Government Act and the accounting principles described in
the Municipal Financial Information Return Manual prepared by Alberta Municipal Affairs, which
describe the basis of accounting. The municipal financial information return for Town of Rainbow
L.ake for the year ended December 31, 2011 has been prepared as requested by the Minister of
Alberta Municipal Affairs and is to be used primarily for statistical purposes. As a result, the
municipal financial information return may not be suitable for anocther purpose. Our report is
intended solely for Town of Rainbow Lake and Alberta Municipal Affairs and should not be used
by parties other than Town of Rainbow Lake and Alberta Municipal Affairs.

Kins -
T

Chartered Accountants

May 30, 2012
Edmonton, Canada



FINANCIAL POSITION

Assets

Cash and Temporary Investments .. et e en
Taxes and Grants in Place of Taxes Recelvable
B 1111 1 ) U

v ATTEATS coovetirerrerie e es e er e se et e s enne e
. AIOWANCE ..o

Receivable From Other Governments ...
Loans Recaivable
Trade and Other Receivables ...
Debt Charges Recoverable...............ovvvv e v s
Inventories Held for Resale

. Cther ..
Long Term lnvestme nts
Federal Government ..........ccccrmmmnirnniiiemsesnsrreriiens
Provincial Govermment ... civsessinnenine
Local GOVErNMENES ...cccceee e s asa s
. Cther .. e

Other Current Asse!s .................................................................
Other Long Term ASSelS ...

Liabilities

Temporary Loans Payable ... cenecnrenenenee
Payable To Other GOVEMMENES .........cccveevv v veversersr s esrenrernnes
Accounts Payahle & Accrued Liabilities ... veccvvcverrnninns
Deposit LIabilIes ... veecvemenrssrsensre s s e
Deferred REVENUE ... s s

Long Term Debt ...

Other Current LIabifities .............ccoe i
Other Long Term Liabllities ... ccecsssmmmeniis i

Non Financial Assets

Tangible Capital ASSels.........ccrc
Inventory for COnSUMPUON.......c.ecerrommmeienrcei i
Prepaid EXPEnSes ...
Other... i

24 %
0040 107,621

0050 94,289
0080
0070 200,246
0080
0080 372,761

0210 493,672

5,410,782

0300 645,636
0310 95,161
0340 1,072,930
0350 2,793,967
0360
0370

4.607,694
0385 803,088

0400

28,756,065

0410 17 620
0420 144,694
0430

0440 28,918,379
0450

Schedule 9A
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CHANGE IN ACCUMULATED SURPLUS

Accumutated Surplus - Beginning of Year
Net Revanue {EXPENSE) ..o s ontsssssssnens

Funds Designated For Future Use................co oo
Restricted Funds - Used for Operations..........cccccccevvvere e
Reéstricted Funds - Used for TCA......coivir i iiaienin e

Current Year Funds Used for TCA ....o.oovvnivin e

Denated and Contributed TCA.......coon v v e
Disposals of TCA.....c.ooeeiii i i e e e
Annual Amortization EXPENSE.........ceviivvmrinrieveees svrans snenee e

Long Term Debt - Issued..........ccovev viiniiimrer e e
Long Term Debt - Repaid...............cooenivivveeve e,
Capltal Debt - Used for TCA......c.c e i i

Other Adjustments..........overme e

Accumulated Surplus - ENd OF YEAI........erveeeeeeeeesee s

Schedule 9B

Unrestricted Restricted Equity in TCA Total
1 2 3 4
os00| 380,420| 2,607,725) 26,311,889| 29,200,034
i)

0511
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FINANCIAL ACTIVITIES BY FUNCTION Schedute 9C

Revenug Expense
2
Total General
Function
General Governmant
Council and Other Leglslative ...........ccccevvcnecricvmerinnnennns 0730 1170 63,629
General Administration ............. e 0740 17,956 4180 388,910
Other General GovernMent.........cevieiinn
Protective Services
POLECE ...t et e e
Fire ....... crerssses e Q780 29,581 1220 112,822
Disaster and Emergency Measures ..........oeeevviivvvienrvcn. 0790 1230
Ambulance and First Ald .........ccecivivcveinicnnnors. 0800 1240
Bylaws Enforcement ... 1250 211,589
Other Protective SeIviCes..........ccvvvceevcrcecssmcccnrsiminens 1260
Transportation 1270} ]
Common and Equipment Pool ... 1280 311,594
Roads, Streets, Walks, Lighting .........ccoocv oo, 0850 133,595 1280 476,329
AHDOI ...t srcemrreerne e e ececnee e ... 0860 338,722 1300 295564
Public Transit ..o, 1310
Storm Sewers and Drainage ... 1320
Other TranspoRAtON ... s 1330
Environmental Use and Protection 1340 e i
Water Supply and Distribution ..o, 1350 1,122,972
Wastewater Treatment and Disposal ...........cccccccvvvrnneee... 08920 419,298 1360 74,235
Waste Management ........ccemmrmmormmrrcse e e 0930 96,794 1370 141,477
Cther Environmental Use and Protection ..o,
Public Health and Welfare
Family and Community SUPport .......ccovereen e e
[ 1 O (TP
Cemelerles and Crematoriums .........
Cther Publlc Health and Welfare ......
Planning and Development g
Land Use Planning, Zening and Development .............c.......
Economic/Agricultural Development ..........oovoveeiiciimcinnans
Subdivision Land and Development ...
Public Housing Operations ........oeeeremmmmsmeminie
Land, Housing and Bullding Rentals ...........ccocovevmninnviinien.
Other Planning and Development............ccocniinin
Recreation and Culture
Recreation Boards ..o
Parks and Recreation ................ 1530 762,010
Cuiture: Libraries, Museums, Halls ..............coi 1540 20,189
Convention Centres ..........ccocvvvrinne 1550
Other Recreation and CURUMG. ......ccvvviieicinsessssioniaenerni 1120 136,925 1560 119,516
Other Ulilitles 1125 - 15655 i ;
GBS v 1126 831,384 1566 615,722
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FINANCIAL ACTIVITIES BY TYPE / OBJECT Schedule 9D

Revenues
Taxation and Grants in Place

Property (Net MunicIpal) .......cceco v

BUSINESS ..ovvevivevviriiv s rerrsnrvessereeeseesassna e sssssassensesennas

Business Revilalizatlon Zone ..............cccvvivnneniniinseenieas

Spegcial .......

Well DHIIRG ..ot

Local IMProvement .............cccevervivnnriinnccsimmrrnssenr s snssssnsas
Sales To Other Governments ..
Sales and User Charges .............. 1800 2,258,227
Penalties and Costs on Taxes .. 1810 48,469
Licanses and Permils ..o s e 1820 1,826
Fines LreserresEeAsELEserrerusE s enaneEe R eannRRr e erare e s nenan R e e e rna 1830 47,183
Franchise and Concession COntracts ....................................... 1840 76,791
Returns on Investments ..o 1850 53,868
Rentals ........ Crsemmrenar e 1860 143,833
Insurance Proceeds ... 1870
Net Gain on Sale of Tangible Caplital Assels ..........oeeeeniiiiinne 1880
Contributed and Donated Assets... TR 1885
Federal Government Uncondlllonal Transfers . weveeerereeeeee 1880
Federal Government Conditional Transfers ........... 1900 243,436
Provinclal Government Uncondltional Transfers .... 1810 59,280

Provinclal Government Conditional Transfers ....... 1920 576,180

Local Government Transfers .. I 1930 796,400
Transfers From Local Boards and Agenmes .............................
Developer Agreements and Levies ..o

Other REVENUES ....c.oveeccvrncrecnsrnnner s ssss s esssssansnsns

Expense e
Salaries, Wages, and Benefits ..........ccccov v ccsenennn 2000 1, 139 499
Contracted and General Services ....... e 2010 1,534,324
Purchases from Other Governments ... nnicnnns 2020

Materlals, Goods, Supplies, and Utilities ... iviiieiininnee 2030 1,272,421
Provision For AllOWaNEes ... s 2040

Transfers to Other GOVEIMMENtS ... eenmer s 2050

Transfers to Local Boards and Agencles ..............ccccevenne. 20860 3,000
Transfers to Individuals and Organizations ............cccceeeeeeeenn. 2070 11,000
Bank Charges and Short Term Interest ..o 2080 8,905
Interest on Operating Long Term Debt .............cccooviiicccene 2090

Interest on Capital Long Term Debt ........cc.occcomeiicrinnneecccnen, 2100 167,738
Amortization of Tangible Capital Assets ..., 2110 874,453

Net Loss on Sale of Tangible Capital Assets..............
Write Down of Tangible Capital Assets....................
Other EXpanditures ..........occvvvervmneninsreseninsenmrreesissresseenses
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REVENUE AND EXPENSE SUPPLEMENTARY DETAIL Schedule 8E

Revenue Expenses
Sales and Provincial Annual Capital Long
User Capital Amontization Term Debt
Charges Transfers Expense Interest Expense

General Government S
Council and Other Legislative .... e 2210
General Administration ..............

Other General Government...........cccoonne .,

Protective Services

FIFG 1rvevveesmmieeesisessoesseeetssssseesssesssssssessssssssessssstssssasanssissssan 2260 500 40,540}
Disaster and Emergency Measures ..., 2270
Ambulance and First Ald ..o 2280
Bylaws ENfOrCEMENt .............ecocrveverccmmceceeeceeee e 2250 139,880/ 5,758]
Other Protective Semvices..........vimimenminn,

Transportation
Common and Equipment Poal ..............
Roads, Streets, Watks, Lighting
Alrport ...
Public Transit .........cccocmeennne. w2380
Storm Sewers and Dralnage ..o cecncniieninnn. 2360
Cther Transportafion ...

Environmental Use and Protection
Water Supply and DIStHBUtION ... veeivevnnn s
Wastewater Treatment and Disposal ... 2400 266,148 131,187 14,625 5,472
Waste Management .........ccmnr s s 2410 96,794
Other Environmental Use and Protection .......c....ccovcerniirennns

Public Health and Welfare
Family and Commiinity SUPPOMt e
Day Care ...,
Cemeteries and Crematoriums
Other Public Health and Welfare ...........ccccomeevnnivcmrnnvvcnnnns

Planning and Development S
Land Use Planning, Zoning and Development .................... 2480 453
Economic/Agricultural Develepment ... 2500
Subdivision Land and Development ... 2510
Public Housing Operatlons .............c.occoooeemeenn 2520
Land, Housing and Building Rentals .........ccceveverrcneiinns 2530 11,378
Other Planning and Development...........cvrnerninen

Recreation and Culture T
Recreation Boards ..........
Parks and Recreation
Culture: Libraries, Museums, Halls .............ooeevivevcnscrcnne, 2580
Convention CENEIES ......cccrvir e imese e s
Other Recreation and CURUre............coovvivemeccesnnsnins e

Other Utilities

A
S

Alberta Municipal Affairs - Municipal Financial Information Return



TANGIBLE CAPITAL ASSETS SUPPLEMENTARY DETAIL Schedule 9F

Tangible Capital Assets Capital Long Term Debt
Donated or Principal Principal
Purchased Contributed Additions Reductions

General Government
Council and Other Leglslative ..o e
General Administration ... ———
Other General Government..............ccornmnnommn,
Protective Services

FIre oo
Disasfer and Emergency Measures ... 2770
Ambulance and First Aid ..o,
Bylaws Enforcement ..........cccocr e
Other Protective Semvices...........cnnnnn.

Transportation e e

Roads, Streets, Walks, Lighting ..............c...ccvinnnnnninn. 2830 133,595
AITDOTE 1o v et e st et 2840 197,010
PUBHC TrANST ...evveverenerrc s et ene s
Storm Sewers and Drainage ... oo
Other Transportation ... e

Environmental Use and Protection :. & A%%%'%ﬁf{
Water Supply and Distribution ...
Wastewater Treatment and Disposal ...
Waste Management ...
Other Environmental Use and Protection ...........ccccoovvean

Public Health and Welfare R
Family and Community Support ...
DAY CAre ... s e e
Cemeteries and Crematoriums ... i,
Other Public Health and Welfare ........c..cceervervrcciniininnn

Planning and Development %ﬁ%%gﬁ%ﬁﬁg:f f
Land Use Planning, Zoning and Development ............ccccec..
Economic/Agricultural Development ...........cccoemviceiiinnn
Subdivision Land and Development ...
Publlc Housing Operations ... venestesnsssiiis
Land, Houslng and Building Rentals .................ccocinriicasnnnns
Other Planning and Development..............coovcivinminnonnnn

Recreation and Culture
Recreation BOards ..o s esensnnnss
Parks and Recreation ..............occcevvmeveriinstssmerercvemnsnnranias
Culture: Libraries, Museums, Halls .........cocvveveenvceensnnennns
Convention Centres ...
Other Recreation and Guiture.................ccomicececeensceecrcnnns

Other Utilitles

BIEGHIE e crms e srre e

OREBT 1 s e e s

]
e
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CHANGE IN TANGIBLE CAPITAL ASSETS

Tangible Capital Assets - Cost
Engineered Structures
Roadway SYStems.......cccoovovivmvnmecvinsni i rneenon
Light Rail Transit Systems...........ccco e iivviiineen
Water Systoms............ .o coeven e e
Wastewater Systems... .......cccocie e
Storm Systems........c.c e e e
Fibre Oplics... ..o e e e e e
Electricity Systems.............cceo e v e
Gas Distribution Systems.........c.ccc e veeinrceenns
Total Enginaered StrUCIUFES ............cceevvnnscevmmsesesesnn s cnens
Construction In Progress.........ccovce e ev v vvnversnrevn e
BUIAINGS .vevvi v vcvrminsseesesessessis i nasesssesssesesensanines
Machinery and Equipment ...
Land ... SO RURON
Land Improvements..........
Vehlcles ...

Accumulated Amortization

Engineered Structures

Roadway Systems

Light Rail Transit Systems

Water Systems

Wastewater Systems

Storm Systems

Fibre Optics

Electricity Systems

Gas Distribution Systems
Engineerad SHUCIUIES ...........cceeeveeeeeeeeceeeee e
BUIHINGS ©..voviriiiisiiine e st seeetetesse et ssresms e smrssneees
Machinery and Equipment .........ccoineieeeee e
Land ..o
Land IMprovements...........cceveeerernnvreseenensevieessenns
Vehicles ................

Schedule 9G

Balance at
Beginning of Balance at
Year Additions Reductions End of Year
1 3 4

1,207,935 8,500 216435
21,186,962 21,186,962
1,096,896} 1,086,806
196,192 186,192
673,465 673,465
24,361,450] 8,500 24,369,850
2,140,970 455,855 2,506,825
8,543,751 49,425 9,593,176
1,348,191 227,007 1,673,198
510,817 510,917
1,012,465 1,012,465
1 030 454

588, 17 80,250 "~ 668, s

[ 4,444,321 431,006 4,876,317
554,620 14,625 569,245

86,048 6,540 02,566

364,530 18,707 403,246

6,057,690 552,118 6,600,817
2,755,208 197,613 2952911

802,500 63,024 865,524

781,468) 23,791 805,259

— “93092
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LONG TERM DEBT SUPPORT

Schedule 9H

Operating Capita!
Purposes Purposes Total
1 2 3
Long Term Debt Support 3405%
Supported by Ganeral Tax LEVIES .......cccovveiiiimneeeesnnnennine 3410 617,725 817,726
2,176,242 2,176,242
2,793,967| 2,793,967
LONG TERM DEBT SOURCES Schedule 91
Operating Capital
Purposes Purposes Total
1 2 3
Alberta Capital Finance Authority.............oocco i 3500] 2,793,967 2,793,967
Canada Mortgage and Housing Corporation .........oeeeiicmcnne 3520
Mortgage Borrowling 3600
3610
3620] 2,793,967 2,793,067]
FUTURE LONG TERM DEBT REPAYMENTS Schedule 9J
Operating Capital
Purposes Purposes Total
1 2 3
Principal Repayments by Year 370 ;
CUIENE + 1 orreeeeervcoreresssssssssneesssssmsssrssssssesssssnssssssomsmnnssenn 3710 ' 230,626 230,626
CUITENE + 2 1ot cersereae st s een e s 3720 177,244 177,244
CUTEN + 3 L 3730 185,581 185,581
CUITEIE + 4 s e 3740 194,311 194,311
CUITENE + 5 L s 3750 203,451 203,451
Thereafter 1,802,754] 1,802,754
2,793,967} 2,793,967

Interest by Year 378

CUITBNE + 1 oeveeeesvcevve s sssessaessssssssss s sssssss s sssssssssmsensnes 3790 132,136] 132,136
CUITBNE + 2 oo eeove s sssassaessssssssss s sssssss s ssssssssm e 3800 117,195 117,195
CUITEME + 3 e eeeve s sesessss s ssssssst s rss s s ssss s 3810 108,858] 108,858
CUITBIE 4+ 4 oo eaveneseseeseeessenesseesnesre s ssss e enseemenen e 3820 100,128] 100,128
GUITEIE 45 oo eeseeeseeesenessens e s e s sres e nseemenen e 3830 90,988] 90,988
TREIEARET .....ovvvvvevssooeeessccnsssssssssssssssssssesssssssssssessssssssssssessesnes 3840 411,277| 411,277

960,562] 960,582}

Alberta Municipal Affairs - Municipal Financial Information Return



PROPERTY TAXES AND GRANTS IN PLACE

Schedule 9K

Property Grants -
Taxes Iin Place Total
1 2 3

Property Taxes 3900

Residential Land and Improvements ... . 3910 944,615 957,649
Non-Residential 3920

Land and Improvements (Excluding M & E)............... 3935 413,236 12,590 425,826
Machinery and EqQuipment ... e 3850

Linear Property ................... 3860 20,257 20,257
Raiway ....ccoceriivvcc e 3970)
FAIMN LANG 111vovevveroeeenssssseisssssssesssssmrerassessessssssiossesssssssssrsoss 3980|
Adjustments to Property Taxes .........ccooocvivininninenncesnn, 3990|

Total Property Taxes and Grants In Place 4000] 1,378,108] 25,624 1,403,732|

Requisition Transfers

Education
Residential/Farm Land ... s 4031 164,986
NON-RESIAENHIAL ..o s e sanrsesearer s s ss g0 ses sensens 4035 935,325
SENIONS LOBGES L.uiinces im0 001 s 100 b et s eebe ettt e ba s b g0 2001 4080 22,235
DT Lt SO e e e s et g i asdeR 4100
Adjustments 1o Requisition Transfers ... e s e e s 4110
Total Requisition Transfers 4120 282,546
Net Municipal Property Taxes and Grants In Place 4130 1,121,186
GRANTS IN PLACE OF TAXES Schedule 9L
Property Business Other
Taxes Taxes Taxes Total
1 2 3 4
Fedaral GOVRIMIMENE ........vivesisissssseorsesssssessssssssssssesessssannee 4200] |
Provincial GOVEINMENY .........cocvvurvirnimicssensecsesmescsscessionnionnee 4210 25,624 25,624|
Local Government ............cceincsnnssmnsressinsnss i 4220
OERBE et e rres st rr s s sarans s s s sarsrs s ars e s e b e e b 4230
Total 4240| 25,624 | | 25,624
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DEBT LIMIT Schedufe 9AA

1

DEbBt LIMME ...ttt i e bbb s satisb s st st st 2 e 2rme e e sreens een 5700 7,073,485

TOWI DEBL ...t rr st s ek e e re e e e rmre e st eanene e nn e 5710 2,793,967

Debt Service Limit ............... 5720 1,178,914

Total Debt Service Costs .ocvveiiirviiiininnns £§730 392,761
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Enter Prior year's Line 3450 Column 2 balance here: 3,010,722

EDIT LIST - PLEASE REVIEW AND CORRECT ANY ERRORS NOTED BELOW

Please ensure the correct breakdown of Non-Residential Property taxes has been recorded under line 3920

Piease ensure the corract breakdown of Non-Residential Property taxes has been recorded under line 3920
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